
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * * 

In the Hatter of: 

AN EXAMINATION BY THE PUBLIC 
SERVICE COMMISSION OF THE 
APPLICATION OF THE FUEL ADJUST- 
MENT CLAUSE OF EAST KENTUCKY 
POWER COOPERATIVE8 SNC. 
FROM MAY 1. 1983. TO 
OCTOBER 31, 1983 

O R D E R  

0 
CASE NO. 8588-B 

Pursuant to 807 KAR 5 : 0 5 6 ,  Section 1(11), the Commission 

issued its  Order on December 29, 1983, scheduling a hearing and 

requiring E a s t  Kentucky Power Cooperative, Inc., ('East Kentucky") 

to provide a record of scheduled, actual and forced outages, and a 

calculation of over- or under-recovery of f u e l  costs for the 

6-month period under review.  

East Kentucky provided the data requested by the 

Commfssion's Order of December 29, 1983. East Kentucky a180 filed 

It. monthly fuel adjustment filings for the 6-month period under 
review. Pollowirig proper notlce, a hearing wao h e l d  on January 

19, 1984. 

The sols intervenor in thie case was the Consumer 

Protection Division of the Attorney General's office ( * A G " ) .  The 

AG did not offer testimony and on cross-examination did not 

challenge the level of actual fuel cost  included in East 

Kentucky's monthly fuel filings. 

. . _. 



I n  its Order i s s u e d  o n  J u n e  3, 1983,  t h e  Commiss ion  fixed 

East Kentucky ' s  b a s e  f u e l  cost  a t  17.21 m i l l s  per KWH. The 

Commission's r e v i e w  o f  E a s t  Ken tucky ' s  month ly  f u e l  c l a u s e  f i l i n g s  

shows t h a t  the ac tua l  fuel cost i n c u r r e d  f o r  t h e  6-month period 

u n d e r  review ranged from a l o w  of 15.85 m i l l s  i n  May 1983 to  a 

h i g h  of 19.10 m i l l s  i n  September 1983. The Commission's r e v i e w  of 

t h e  r e c o r d  i n  t h i s  case, t h e  coal market c o n d i t i o n s  d u r i n g  t h i s  

period and t h e  da ta  f i l e d  i n  s u p p o r t  of t h e  f u e l  a d j u s t m e n t  c l a u s e  

rates i n d i c a t e  t h a t  t h e  ac tua l  f u e l  costs i n c l u d e d  i n  t h e  month ly  

f u e l  adjustment c lause f i l i n g  were reasonable. 

The Commission, hav ing  c o n s i d e r e d  t h e  e v i d e n c e  o f  record 

and b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  and f i n d s  t h a t :  

1. E a s t  Kentucky has compl ied  i n  a l l  mater ia l  respects 

w i t h  t h e  provis ions of 807 KAR 5 : 0 5 6 .  

I T  IS THEREFORE ORDERED t h a t  t h e  c h a r g e s  c o l l e c t e d  by East  

Kentucky t h r o u g h  t h e  f u e l  adjustment:  clause f o r  t h e  p e r i o d  May 1, 

1983,  t h r o u g h  Oc tobe r  31, 1983,  be and t h e y  h e r e b y  are approved. 

Done a t  F r a n k f o r t ,  Kentucky, this 1 6 t h  day of ?larch, 1984. 

. .  
. .  

ATTEST; 

Becretary 


